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IR&M EPS momentum monitor Long-term momentum EPS change EPS Jan 2011 - Dec 2015

Earnings momentum
by region

Mini tutorial

EPS: Consensus-estimated and rolling 12-month
forward earnings per share.

Long-term momentum: Cross-over between 10-
week and 40-week moving average measured in
the number of weeks since signal occurred.

This publication was designed for viewing in full
screen mode. CTRL-L on Windows, CMD-L on
Mac.

EPS

1.1.2006=100

—MSCI World (P/E est.: 14.8x)
——STOXX 600 (P/E est.: 14.1x)
ATX (P/E est.: 12.1x)

Week:

53 1 2 3 (3M)

(12M)

2011

2012

2013

2014 2015

Equities by region
MSCI World
Europe (STOXX 600)
Eurozone (Euro STX 50)
MSCI Emerging Markets
MSCI Asia Pacific ex Japan
MSCI EM Eastern Europe
MSCI EM Latin America

Americas
USA (S&P 500)
USA (Nasdaq)
USA (Dow Industrial)
USA (Dow Transport)
USA (Russell 2000)
Canada (SPTSX 60)
Brazil (Bovespa)
Mexico (IPC)

2006 2007 2008 2009 2010 2011 2012 208" 2014 2015 2016 2017

Source: IR&M, Bloomberg. Chart skiows 12-month forward EPS
estimates indexed to 100-Tiie triangles mark calendar year-end
estimates.

Earnings momentum in
Austria turned negative.
The practical relevance is
that Austria is often
perceived as a (imperfect)
proxy for things economic
in Eastern Europe. The
main trajectory of
earnings estimates has
been down for years.
(They have Brazilian-
esque political scandals
there too.)

Europe
Austria (ATX)
Belgium (Bel 20)
Denmark (OMX Copen 20)
Finland (OMX Helsinki)
France (CAC 40)
Germany (DAX 30)
Ireland (ISEQ)
ltaly (FTSE MIB)
Netherlands (AEX)
Norway (OBX)

Spaip/BEX 35)

>feden (OMX 30)
Switzerland (SMI)

Turkey (BIST National 100)
UK (FTSE100)

UK (FTSE 250)

Asia Pacific
Australia (S&P/ASX)
China (Shanghai Composite
China (CSI 300)
China (HSC

Indonesia (Jakarta Composite)
Japan (Nikkei 225)

Malaysia (KLCI)

New Zealand (NZX 50 Gross)
Singapore (STI)

South Korea (Kospi)

Taiwan (TWSE)

Thailand (SET

Source: IR&M, Bloomberg. *Percentage positive refers to the percentage of indices where earnings momentum is positive in a given week.
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MSCI World

Europe (STOXX 600)
Eurozone (Euro STX 50)
MSCI Emerging Markets
MSCI Asia Pacific ex Japan
MSCI EM Eastern Europe
MSCI EM Latin America

The most important thing
here is that earnings
momentum for the MSCI
World is mildly negative.

Percentage positive™
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USA (S&P 500)

USA (Nasdaq)

USA (Dow Industrial)
USA (Dow Transport)
USA (Russell 2000)
Canada (SPTSX 60)

I Brazil (Bovespa)

Mexico (IPC)

Week 3 1 2 3
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Austria (ATX)
elgium (Be
Denmark (OMX Copen 20)
Finland (OMX Helsinki)
France (CAC 40)
Germany (DAX 30)
Ireland (ISEQ)
Italy (FTSE MIB)
Netherlands (AEX)
Norway (OBX)
Portugal (PSI 20)
Spain (IBEX 35)
Sweden (OMX3T
Switzerfand (SMI)
urkey (BIST National 100)
UK (FTSE100)
UK (FTSE 250)
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Australia (S&P/ASX)

China (Shanghai Composite)
China (CSI 300)

China (HSCEI)

Hong Kong (Hang Seng)
India (Nifty)

Indonesia (Jakarta Composite)

Japan (Nikkei 225)

Malaysia (KLCI)

New Zealand (NZX 50 Gross)
Singapore (STI)

South Korea (Kospi)
Taiwan (TWSE)

Thailand (SET

All 25 25 23 22

The percentage of indices
with positive earnings
momentum is falling.
From the indices shown
on this page, 22.% indices
have positive earnings
momentum. This
compares to 25% three
weeks ago.

EPS change in Japan over
the past three months
(from end of September
to end of December) is
approximately zero.
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Earnings momentum
by sector (1/2)

Mini tutorial

EPS: Consensus-estimated 12-month forward
earnings per share.

Long-term momentum: Cross-over between 10-
week and 40-week moving average measured in
the number of weeks since signal occurred.
Sectors: 88 largest sectors by market cap as of
Dec 2015. Sequence of sectors is by cyclicality,
most cyclical first. Less cyclical sectors are on the
next page. Within a sector, sectors were sorted by
market cap in USD as of Dec 2015.

EPS
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— Industrials (World) (P/E est.: 14.5x)
— Industrials (USA) (P/E est.: 14.1x)
Financials (Australia) (P/E est.: 12.1x)

Week:

(3M)

(12M)

2011

2012

2013

2014

2015

Consumer Discretionary
World
USA
Europe
Japan
France
Germany
UK
China
South Korea
Spain

Materials
World
Europe
USA
Japan
Germany
UK
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Source: IR&M, Bloomberg. Chart shows 12-month forward EPS
estimates indexed to 100. The triangles mark calendar year-end
estimates.

US Industrials and
Australian Financials have
turned positive; in both
cases from a high (or
elevated) base.

Financials
World
USA
Europe
Japdn
UK
China
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Canada

Australia

Hong Kong
ance

Germany
Spain
Italy

Information Technology
World
USA
China
Japan
Europe
Taiwan

Source: IR&M, Bloomberg. Based on MSCI sector indices, except US, where S&P 500 sector indices were used. *Percentage positive refers to the percentage of indices where earnings momentum is positive.
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World

USA

Europe
Japan
France
Germany

UK

China

South Korea
Spain

The most important thing
here s that Materials
remains weak.

Percentage positive™:

Week 53 1

World
Europe
USA
Japan
Germany
UK

World

USA

Europe
Japan
France
UK
Germany
China

World
USA
Europe
Japan
UK
China

Australia

Hong Kong
France
Switzerland
Germany
Spain

Italy

World
USA
China
Japan
Europe
Taiwan

All 5 sectors 36 36
Con. Dis. 60
Materials

Industrials

Financials

IT

This page shows the most
cyclical five sectors. The
percentage of indices with
positive earnings
momentum s either

stable or rising.
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Earnings momentum
by sector (2/2)

EPS
1.1.2006=100

A ’/\/_'\A./‘//""/—V \W A
—Energy (World) (P/E est.: 26.1x)

——Consumer Staples (World) (P/E est.: 19.4x)
Health Care (World) (P/E est.: 15.7x)
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Week: 53 1 2 3 (3M)  (12M) 2011 2012 2013 2014 2015

arnings momentum monitor

25 January 2016

Energy
World 46 World
USA 14 52 USA
Europe - 29 Europe
UK - 34 UK
Canada - 43 Canada
Russia 26 Russia
France - -9 France
China 47 China

The most important thing
here is that Energy
remains weak.

Percentage positive®:

Week 53

ltaly 48 Italy
N—

Telecom
World
Europe
USA

World
Europe
USA

- N

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source: IR&M, Bloomberg. Chart shows 12-month forward EPS
estimates indexed to 100. The triangles mark calendar year-end
estimates.
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Consumer Staples
World
USA
Europe
UK
Japan
Switzerland
Belgium
France
Netherlands
South Korea
Germany
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World

USA
Europe

UK

Japan
Switzerland
Belgium
France
Netherlands
South Korea
Germany

Health Care
World
USA
Europe
Switzerland
Japan
UK
Germany
France
China
Sweden

World

USA
Europe
Switzerland
Japan

UK
Germany
France
China
Sweden
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Source: IR&M, Bloomberg. Based on MSCI sector indices, except US, where S&P 500 sector indices were used. *Percentage positive refers to the percentage of indices where earnings momentum is positive.

All 5 sectors 50
Energy

Telecom 67
Ultlliies o0
Con. Stap. 64
Health Care ' 70

Energy remains weakest
sector.
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Counts number of weeks since the crossing; EPS: consensus-estimated 12- Five-year range/heat map; i.e., colour-
green is up, red is down. “Green 13" for month forward earnings per coding of last 60 month-end EPS
example means the 10-week moving share (change is based on last estimates. Green indicates rolling forward
average crossed the slower 40-week moving three and twelve full months). EPS at 5-year high; red at 5-year low.
average from below 13 weeks prior to week

46, 1.e., In week 33.

IR&M EPS momenturi~monitor Long-term moraentum EPS change EPS change Dec 2010 - Nov 2015

Week: 46 47 48 49 (3M)  (12M) 2011 2012 2013 2014 2015

Equities by region
MSCI World
Europe (STOXX 600)
Eurozone (Euro STX 50)
MSCI Emerging Markets
MSCLAsia Pacific ex Japan
MSCI EM Eastern Europe
MSCI EM Latin America

MS
Americas /

USA (S&P 500) L I_] USA (S&P 500)

USA (Nasdaq) USA (Nasdaq)
USA+B6w Industrial) | USA (Dow Industrial)

I | MSCI World

I | |1 Europe (STOXX 600)

Eurozone (Euro STX 5(

MSCI Emerging MarKets
MSCI Asia Pagific ex Japan
. MSCI EM.Eastern Europe

Latin America
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USA (Dow Transport) I USA (Dow Transport)
USA (Russell 2000

II Canada (SPTSX%0)
Brazil (Bo¥€spa)

B Mexje6 (IPC)
P

. Austria (ATX)

| Belgium (Bel 20)
|| Denmark (OMX Copen 20)
Finland (OMX Helsinki)
11 | France (CAC 40)
21| Germany (DAX 30)

USA (Russell 2000)
Canada (SPTSX 60)
Brazil (Bovespa)
Mexico (IPC)

Europe
Austria (ATX)
Belgium (Bel 20)
Denmark (OMX Cefien 20)
Finland (OMXHelsinki)
France L€AC 40)
Gerfmany (DAX 30)
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Changes in long-term
momentum are
marked.
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Disclaimer

Copyright © 2016 by Ineichen Research and Management AG, Switzerland

All rights reserved. Reproduction or retransmission in whole or in part is prohibited except by permission. The
information set forth in this document has been obtained from publicly available sources, unless stated otherwise. All
information contained in this report is based on information obtained ¥rom sources which Ineichen Research and
Management (“IR&M”) believes to be reliable. IR&M provides this report without guarantee of any kind regarding its
contents.

This document is for information purposes only and should not be construed as investment advice or an offer to sell
(nor the solicitation of an offer to buy) any of the securities it refers to. The information has not been independently
verified by IR&M or any of its affiliates. Neither IR&M nor any of its affiliates makes any representations or warranties
re%arding, or assumes any responsibility for the accuracy, reliability, completeness or applicability of, any information,
calculations contained herein, or of any assumptions underlying any information, calculations, estimates or
projections contained or reflected herein. Neitﬁer this document nor the securities referred to herein have been
registered or approved by any regulatory authority of any country or jurisdiction.

This material is confidential and intended solely for the information of the person to whom it has been delivered and

may Inot be distributed in any jurisdiction where such distribution would constitute a violation of applicable law or
regulation.

While this document represents the author’s understanding at the time it was prepared, no representation or
warranty, either expressed or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor it is intended to be a complete statement or summary of the securities markets or
developments referred to in the document. It should not be regarded by recipients as a substitute for the exercise of
their own judgment.

Investing in securities and other financial products entails certain risks, including the possible loss of the entire
amount invested. Certain investments in particular, including those involving structured products, futures, options and
other derivatives, are complex, may entail substantial risk and are not suitable for all investors. The price and value of,
and income produced by, securities and other financial products may fluctuate and may be adversely impacted by
exchange rates, interest rates or other factors. Information available on such securities may be limited. The securities
described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. You should obtain
advice from your own tax, financial, legal and accounting advisers to the extent that you deem necessary and only
make investment decisions

on the basis of your objectives, experience and resources.

Past performance is not necessarily indicative of future results.

Unless specifically stated otherwise, all price information is indicative only.

No liability whatsoever is accepted for any loss (whether direct, indirect or consequential) that may arise from any use
of the information contained in or derived from this document. IR&M does not provide tax advice and nothing
contained herein is intended to be, or should be construed as a, tax advice. Recipients of this report should seek tax
advice based on the recipient’s own particular circumstances from an independent tax adviser.



mailto:ai@ineichen-rm.com
mailto:ai@ineichen-rm.com
mailto:ai@ineichen-rm.com
http://www.ineichen-rm.com/
http://www.ineichen-rm.com/
http://www.ineichen-rm.com/

