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PMI: above 50 and reasonably stable 

Source: IR&M, Bloomberg. Notes: PMI stands for Purchasing Manager Index and is a diffusion index. A figure above 50 means the economy is expanding, below 50 means the economy is contracting. The average is equally 

weighted. *The direction of the latest change is shown with an arrow. Changes larger than 0.5 standard deviation are marked with a red or green dot. A green/red highlight means figure was better/worse than expected. 

Economy Valuation Risk 

Manufacturing Services 

High Low Feb Mar

57 45 53.8 53.3 Average

        Americas

59 50 53.2 53.7 USA (ISM)

57 51 57.1 55.5 USA (Markit)

67 50 59.8 55.9 USA/Chicago (DB)

57 49 52.9 53.3 Canada (Markit)

        Europe

57 45 53.8 53.4 EU (Markit)

58 44 53.2 53.0 Eurozone (Markit)

62 43 54.8 53.7 Germany (Markit)

58 43 49.7 52.1 France (Markit)

58 46 56.2 55.3 UK (Markit)

59 46 55.2 53.7 Netherlands (Markit)

56 43 52.3 52.4 Italy (Markit)

53 41 52.5 52.8 Spain (Markit)

58 44 57.6 54.4 Switzerland (CS)

60 43 54.6 56.5 Sweden (Swedbank)

59 46 51.1 51.9 Norway (Danske Bank)

        Asia Pacific

57 45 55.5 53.9 Japan (Markit)

53 37 48.6 47.9 Australia (AIG)

60 47 56.2 n.a. New Zealand (BoNZ)

58 44 54.7 52.7 Taiwan (HSBC)

53 46 49.8 50.4 South Korea (HSBC)

53 46 53.3 n.a. Hong Kong (Markit)**

53 48 50.9 n.a. Singapore (SIoPMM)

3-year

Apr 2011 to Jan 2014 r * High Low Feb Mar

58 45 53.9 54.1 Average

        Americas

58 52 51.6 n.a. USA (ISM Non-Man.)

59 49 53.3 55.5 USA (Markit)

        Europe

56 47 53.9 n.a. EU (Markit)

57 46 52.6 52.4 Eurozone (Markit)

57 48 55.9 54.0 Germany (Markit)

63 41 47.2 51.4 France (Markit)

63 49 58.2 n.a. UK (Markit)

53 42 52.9 n.a. Italy (Markit)

55 37 53.7 n.a. Spain (Markit)

61 45 56.8 n.a. Sweden (Swedbank)

        Asia Pacific

57 45 55.5 53.9 Japan (Markit)

55 39 55.2 n.a. Australia (AIG)

3-year

Apr 2011 to Jan 2014 r *

Latest 

Change 

Change > 0.5 
standard dev. 

Red: below exp. 
Green: above exp. 

PMIs in the US didn’t meet expectations 
but were comfortable above 50. 
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PMI EmMa: above 50 

Source: IR&M, Bloomberg. Notes: PMI stands for Purchasing Manager Index and is a diffusion index. A figure above 50 means the economy is expanding, below 50 means the economy is contracting. The average is equally 

weighted. *The direction of the latest change is shown with an arrow. Changes larger than 0.5 standard deviation are marked with a red or green dot. A green/red highlight means figure was better/worse than expected. 

Economy Valuation Risk 

Manufacturing Services 

High Low Feb Mar

53 49 50.3 n.a. EmMa Composite (Markit)

55 47 52.4 51.9 Average

        Americas

53 46 50.4 50.6 Brazil (Market)

57 50 52.0 51.7 Mexico (HSBC)

        Europe

53 48 48.5 48.3 Russia (HSBC)

51 38 51.3 49.7 Greece (Markit)

55 49 53.4 51.7 Turkey (HSBC)

59 46 56.5 55.5 Czech Republic (Markit)

56 47 55.9 54.0 Poland (HSBC)

        Asia Pacific and RoW

52 48 48.5 48.0 China (HSBC)

53 49 50.2 50.3 China (official)

58 49 52.5 51.3 India (Markit)

52 48 50.5 50.1 Indonesia (Markit)

55 49 51.5 n.a. South Africa (Markit)**

52 44 51.0 51.3 Vietnam (Markit)

53 37 50.0 n.a. Egypt (Markit)**

58 52 57.3 n.a. UAE (HSBC)

63 56 58.6 n.a. Saudi Arabia (HSBC)**

3-year

Apr 2011 to Jan 2014 r* High Low Feb Mar

55 50 51.2 n.a. EmMa Composite (Markit)

57 49 51.3 n.a. Average

        Americas

57 48 50.8 n.a. Brazil (Market)

        Europe

58 49 50.8 n.a. Russia (Markit)

        Asia Pacific and RoW

55 51 51.0 n.a. China (HSBC)

59 53 55.0 n.a. China (official)

59 45 48.8 n.a. India (Markit)

3-year

Apr 2011 to Jan 2014 r*
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Japan Tankan survey: below expectations 

The most followed component of the Tankan survey at 17 was 
higher than 16 in Q4 2013 but below expectations of 19.  
Note that employment conditions, important for inflation and 
therefore Abenomics, have not improved. 

Source: IR&M, Bloomberg. Note: The direction of the latest change is shown with an arrow. Changes larger than 0.5 standard deviation are marked with a red or green dot. A green/red highlight  in the last column means 

figure was better/worse than expected. 

Economy Valuation Risk 

High Low Dec Mar Expected

   Most followed

26 -58 16 17 Large Enterprises Manufacturing 19

24 -41 20 24 Large Enterprises Non-Manufacturing 24

22 -51 14 8 Forecast Large Enterprises Manufacturing 13

23 -36 17 13 Forecast Large Enterprises Non-Manufacturing 15

12 -14 4.6 0.1 Fixed Investments Large Enterprises All Industries 0.0

   Other

10 -60 1 1 Small Enterprises Manufacturing 4

9 -63 -1 -6 Forecast Small Enterprises Manufacturing -3

20 -21 13 13 Lending Attitude of Financial Institutions n.a.

14 -36 -3 -3 Change in Output Prices Forecast Large Ent. Manufacturing n.a.

24 -12 -10 -10 Employment Conditions All Enterprises All Industries n.a.

22 -13 -11 -11 Employment Conditions Forecast All Enterprises All Industries n.a.

49 -7 1 1 Employment Conditions All Enterprises Manufacturing n.a.

20-year

Jun 2005 to Sep 2013 r
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Dec Jan Feb

3.0 2.4 3.9   Average

3.2 3.0 3.0   US

n.a. n.a. n.a. n.a. n.a.n.a.
9.7 n.a. n.a.   China

1.2 2.2 n.a.   Eurozone

7.1 10.3 6.9   Japan

3.4 5.0 n.a.   Germany

0.3 -0.1 n.a.   France

1.9 2.9 n.a.   UK

2.1 2.0 n.a.   Netherlands

0.3 0.8 n.a.   Sweden

-0.7 1.4 n.a.   I taly

2.2 1.1 n.a.   Spain

2.5 -4.3 4.3   South Korea

-0.2 0.1 n.a.   India

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.
6.4 4.4 12.8   Singapore

5.6 -1.8 7.0   Taiwan

Oct 2008 to Nov 2013

Industrial output: growing* 

Source: IR&M, Bloomberg. Notes: Based on yoy industrial production. Industrial production is generally perceived as a lagging indicator. The average is equal weighted. In the case of a figure not available, the previous one is 

used to calculate the latest average. 

The most important thing 

Industrial output is 
growing. * A positive number means industrial output is growing. 

Economy Valuation Risk 

-2.3% on m/m basis with +0.3% being 
expected. 
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Jan Feb Mar Apr

80.9 76.6 76.4 n.a.   Average

70 58 60 n.a.   US: Empire State

66 45 65 n.a.   US: Philadelphia Fed

79 53 51 n.a.   US: Richmond Fed

75 71 76 n.a.   US: Dallas Fed

77 88 n.a. n.a.   US: Chicago Fed

97 77 n.a. n.a.   US: NFIB

91 94 95 n.a.   EZ: Sentix

100 96 91 n.a.   EZ: Ec. growth (ZEW)

77 79 80 n.a.   EZ: Business (EC)

18 16 n.a. n.a.   China: NBoS

100 95 88 n.a.   Germany: ZEW Exp.

94 92 86 n.a.   Germany: IFO Exp.

98 100 92 n.a.   UK: EC

100 92 84 n.a.   UK: Lloyds

75 75 75 n.a.   France: INSEE

82 86 86 n.a.   I taly: ISEA

82 77 71 n.a.   Switzerland: ZEW/CS

93 93 92 n.a.   Switzerland: KOF

78 71 66 n.a.   Sweden

69 73 72 n.a.   Belgium

78 56 n.a. n.a.   Japan: ESRI Exp.

92 90 100 n.a.   Japan: Small biz

58 61 68 69   South Korea

78 76 n.a. n.a.   Australia (NAB Conf.)

95 100 97 n.a.   New Zealand

May 2008 to Dec 2013

Business sentiment: stable* 

Source: IR&M, Bloomberg. Note: Figures are shown in percentiles. The average is equally weighted. The high of the average was at 83.4 in April 2010. 

* A five-point move is one standard deviation. 

Off a 20-year high. 

Economy Valuation Risk 

Higher and better than expected. 

Miniscule down-tick. An even more 
miniscule rise was expected. But a rise 
nevertheless. 

Continuous fall. 
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Switzerland: trend reversed 

Source: IR&M, Bloomberg. Based on the KOF Leading Economic Indicator and the ZEW-CS Switzerland Expectation of Economic Growth Index. 

Based on these two variables the business has now reversed and the 
economy is heading towards the lower left hand corner. 

Economy Valuation Risk 
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CPI: falling* 

Source: IR&M, Bloomberg. Based on official yoy CPI, except UK, which is based on RPI (Retail Price Index). Average is equally weighted excluding Russia and Brazil. Source cartoon: FT 13 March 2014. 

Nov Dec Jan Feb Mar

1.0 1.0 0.96 0.77 0.73  Avg. ex Rus.&Bra.

1.2 1.5 1.6 1.1 n.a.  United States

0.9 0.8 0.8 0.7 0.5  Eurozone

3.0 2.5 2.5 2.0 n.a.  China

1.5 1.6 1.4 1.5 n.a.  Japan

2.6 2.7 2.8 2.7 n.a.  United Kingdom

1.3 1.4 1.3 1.2 1.0  Germany

1.5 1.7 1.4 1.1 n.a.  Netherlands

0.7 0.7 0.7 0.9 n.a.  France

0.7 0.7 0.6 0.4 0.3  I taly

0.2 0.3 0.2 0.0 -0.2  Spain

-0.2 0.2 0.1 -0.1 n.a.  Portugal

0.3 0.2 0.2 -0.1 n.a.  Ireland

-2.9 -1.7 -1.5 -1.1 n.a.  Greece

0.1 0.1 0.1 -0.1 n.a.  Switzerland

2.5 2.0 2.3 2.1 n.a.  Norway

0.1 0.1 -0.2 -0.2 n.a.  Sweden

2.6 1.5 1.4 0.4 n.a.  Singapore

0.9 1.2 1.5 1.1 n.a.  Canada

1.2 1.1 1.1 1.0 n.a.  South Korea

6.5 6.5 6.1 6.2 n.a.  Russia

5.8 5.9 5.6 5.7 n.a.  Brazil

Apr 2009 to Oct 2013

* A move by 0.28 is one standard deviation. 

The most important thing 

Inflation is not 
rising. 

Economy Valuation Risk 

Lower and below expectations 
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Graph of the week – for what it’s worth 

Economy Valuation Risk 

Source: IR&M, Bloomberg.  

Note: Chart shows five indices where the bubble peak was set to 100. The year in brackets stands for the year in which the index reached its peak. Chart is based on monthly data and is in nominal terms. 

The non-recovery of the Chinese stock market is quite extreme. 
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Trivia 

This looks like an April’s Fools Day 
joke but isn’t. It’s Repressionomics and 
Wriston’s Law of Capital at work.  
NB. The Sardinians have our vote. 
Landlocked no more… 

http://www.ineichen-rm.com/images/stories/pdf/rmr q3 2012.pdf
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